WORKSHEET ON FINANCIAL MANAGEMENT – WORKING AND FIXED CAPITAL
1. Best Bulbs was manufacturing good quality LED bulbs and catering to local market. The current production of the company is 800 bulbs in a day. Sumit ,the marketing manager of the company surveyed the market and decided to supply the bulbs to five star hotels also . He anticipated the higher demand in future and decided to buy sophisticated machine to further improve the quality and quantity of bulbs produced.
Identify the factor affecting fixed capital requirement.
2. Amit is running a advertising agency and earning a lot by providing this service to big industries. State whether working capital requirement of the firm will be less or more .Justify your answer.
3.Radhika and Varun  who are young fashion designers left their job with  a famous fashion designer to set their own company named Fashion Pvt Ltd . They decided to run a boutique during the day and coaching classes for entrance examination of National Institute of fashion Designing in the evening. For the coaching centre they hired the first floor of the nearby building. Their major expense was the money spent on photocopying. They thought of buying a photocopier.In the basement of the building of Fashion  Pvt  Ltd Praveen and Ramesh were carrying on a printing and stationery business in the name of Neo prints Pvt  Ltd . Radhika approached Praveen with the proposal to buy a photocopier jointly which could be used by both of them without making separate investment. Praveen agreed to this.
Identify the factor affecting fixed capital requirement of Fashion Pvt Ltd.
4. Dhingra Enterprise is in wholesale business of trading grocery items . The manager is taking care of all operations. The branch of Nasik is earning a lot of revenue these days. State whether fixed capital requirement will be more or less.
5. Suleman has started a mobile manufacturing company . The company decided to meet the competitors market by giving liberal credit terms to their customers. They decided to give credit after checking the creditworthiness of the customers. He also plans to expand and diversify his business
a) State the fixed and working capital requirement.







